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* As per the World Inequngi’tV{port, ‘India

is a very poor an@%e{qﬂal country with an
affluent elite population’. Looking at the
statement atter 30 years of LPG reforms, is

it time for India to forego the model of
mixed economy and shift to socialism

* The SEZ model was promoted by the
government targeting _many objectives,
however after more than one and half
decade, their performance has not been
satisfactory. Evaluate the investment

model and suggest a way forward
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* Explain why MSMEs are the backbone of
the economy and discuss the issues faced

by them in recent times

i

* Inflation is a result/outcome of the supply
side factors and demand side factors —
elaborate

N

* RBI needs to ensure a fine balance
between the growth rate and inflation
rate. In this regard discuss the monetary
policy tools / credit control measures

—d |V

available to it -
N =
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Q1 : As per the World Inequallty report ‘India_is a nd

unequal country with an af : pulation”./ Le —w\

statement after 30 ms, s it time #or India to forego
the model of @ and shift to 7 socialism
\ \ ——
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* Introduction — As per the repo

publishec

by World Inequality Lab, the

_\/
income inequal}

N
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Income inequity

‘ €35,800
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e: Inter/ns of purchasing power parity Source: World Inequality Report, 2022

China
)

tadia [ 18.3
shutan 17.5
Bangladesi ] 16.9
Pakistan [ 7.4
Afghanistan I 4.2

AS -~ "The job of holding up a mirror to the world can be
T #’, a frustrating one, When the news is persistently
w3 bad...it is easy enough to find excuses"
% ABHUIT BANERIEE AND ESTHER DUFLO, THE NOBEL
. LAUREATES, INTHE FOREWORD TO THE REPORT

Sri Lanka | 22.3
Nepal B, 23.2

y, gender wage gaps, wealth inequality in India is high

Among neighbours, women's share.of total labour income
in India was lower compared to that of China, Sri Lanka
and Nepal but higher than that of Bhutan and Bangladesh

WOMEN'S LABOUR INCOME (%)
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Main Bod}/

* Merits /
* Reduction in inequalities

Allocation of resources based on

IAS

AN

i -
the needs
Promotion of sociz

. “enti or efficiency,
*«herﬁe\m‘wf“v}f

e Limited freedom of choice _
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Solution

Conclusion

Under socialism the ineq

economy which
faced by the socialis

| be addressed, the model of mixed

T
ress Issues
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d

he SEZ mod 35S promoted by the government

many objec |ves however after more than one and

alf ecade Ttheir performance t been satisfactory.
~valuate the investment model and suggest a\way forward2
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» Land lying unufilized/space remaining unufilized
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* Way forw

Baba Kalyani/Committee recommendations

= B
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Q3 - ExplainTWVar ¢ backbone of the economy and

discuss the issues faced by them'in-recentfimes
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Solution

o It occoun’rs for 40%1
o It occoun’rs for 45% of the manufoc’rurmg output.

he total expor’rs

LAf’rer agriculture sector, it _Is the MSME which is the largest
generator of employment.
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Solution

. Conclu%— goye%ment in_order to address the abo mentioned
issues has been taken various reforms such as MUDRA Yo
Interest equalization scheme, TReDS etc

;
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Solution /

* Introduction — define inflation

—
—————— —

* Supply side factors
* Demand side factors

—

e Conclusion — in case of India, factors from both the sides
have been adding to the inflationary pressures
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Q5 { RBl\needs\teensure a/fine-balance between-the growtk
rate inflation rate. In this regard discuss the /manetary
policy tools / credit control measures available to it/ /
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* Introduction

* Definition of/monetary policy/credit-control measures_

Main Bod ﬁ !
T A e
Qualitative

* Conclusion — RBI reacting to the spiking inflation in recent months has been
using many of these tools to control it N
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