


two categories- Internal Causes & External Causes. Let us look into the various causes of 
industrial sickness below. 

Internal Causes for Industrial Sickness 

The internal causes of industrial sickness refer to such factors that arise because of certain 
internal disorders and are within the control of the management, such as- 
 
 

• Financial crunch 
• Inappropriate production policies 
• Inefficient maintenance of machinery 
• No control over the quality 
• Lack of R&D 
• Incorrect market research methods & poor sales promotions 
• Improper corporate management 

External Causes for Industrial Sickness 
 

Apart from the internal causes that we discussed above, there are many external factors also 
that affect the level of industrial sickness. These are the factors that are not directly under the 
control of the management such as- 
 
 

• Unavailability of skilled labor 
• Marketing constraints such as marketing recession or imprudent tax policies 
• Shortage of raw materials, power, fuel 
• Restrictions on import-export and high prices 

Remedies of Industrial Sickness 
Finding a way to stop the industrial sector from falling prey to the menace of industrial sickness 
is utterly important. In that direction, the Government realizes the significance of finding ways of 
restricting the strong industries from converting into sick units. It has been adopting a few 
measures to revive the sick units & put a stop to industrial sickness. 
 

Organizational  Budgetary Concessions Monetary Aid to 
rectify Industrial 
Sickness  

 

Establishment of state-level 
committees by RBI to ensure 

A scheme was announced by the 
government to facilitate excise loans 
to sick units. 

Deferring loan 
interests & holding 
off loans and 
interests. 




