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Security analysis is the examination of tradeable monetary instruments called securities. It 
manages to track down the legitimate value of individual protections (i.e., stocks and bonds). 
Security analysis refers to the strategy for studying the worth of securities like stock and 
different instruments to survey the total value of the business which will be valuable for 
investors to decide. 

What is a Security analysis? 

Security analysis includes the research and evaluation of financial securities. Securities can be 
stocks, mutual funds, bonds, and that's only the tip of the iceberg. Traders use security analysis 
to decide how to put resources into a specific market, the amount to invest, and when to 
invest. 

Security analysts are financial experts that review and examine a few organizations and 
industries and deal with their valuation reports and research information. They additionally 
give suggestions on the activities of buying, selling, or hold of stocks, depending on the current 
scenario. These are generally characterized as debt securities, equities, or some hybrid of the 
two. Tradeable credit derivatives are also securities. Commodities or futures contracts are not 
securities.  

Types of Security Analysis 

▪ The Fundamental analysis recommends each stock has an inherent value equivalent to 
the current value of its future stream of income from that stock discounted at a fitting 
risk-related rate of interest. Analysts will look at earning potential of a firm, quality of 
management, competitiveness dividend policy, and numerous different areas to show 
up at a value. Investment suggestions will then, at that point, be made by contrasting 
the inherent value and the current market value. 

▪ Technical methodology accepts that the price of a stock relies upon demand and supply 
in the market and has little connection to inherent value. It accepts every financial data 
and market data for a stock is reflected in the current market cost and through graphing, 
price movement patterns can be recognized to show future price movements. 

▪ Quantitative analysis plans to understand and anticipate through the utilization of 
numerical measurements, displays, and calculations. This kind of security analysis is a 
supporting technique for both fundamental and technical analysis, which assesses the 
historical exhibition of the stock through calculations of basic financial ratios. 
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