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Emergency Credit Line Guarantee Scheme

Why in the news?

0 The banks have recently sanctioned more than Y1 lakh -crore loans under the Y3-lakh
crore Emergency Credit Line Guarantee Scheme (ECLGS) for the MSME sector reeling

under COVID-19induced economic slowdown.




About Emergency Credit Line Guarantee Scheme
0 The Scheme is themost significant fiscal component of the Y20 -lakh crore
60Aat manirbhar Bhar at Adnitounged nhy Finapca c Migstee Nirmala

Sitharaman last month.

0 The latest number on ECLGS, as released by the Finance Ministry , comprises all the 12
public sector banks (PSBSs), 20 private sector banks and eight NBFCs. Under the
Scheme,100% guarantee coverage to be provided by National Credit Gua rantee Trustee

Company Limited (NCGTC) for additional funding of up to Rs. 3 lakh crores to eligible
MSMEs and interested MUDRA borrowers

0 The credit will be provided in the form of a Guaranteed Emergency Credit Line
(GECL) facility.
0 The Scheme would be ap plicable to all loans sanctioned under GECL Facility during

the period from the date of announcement of the Scheme to 31.10.2020.
Aims and objectives

0 The Scheme aims at mitigating the economic distress faced by MSMEs by providing
them additional funding in the form of a fully guaranteed emergency credit line

0 The main objective is to provide an incentive to Member Lending Institutions

(MLIs), i.e.,Banks, Financial Institutions (FIs) and NBFCs to increase access to and enable
the availability of additional funding facility to MSME borrowers

0 It aims to provide a 100 per cent guarantee for any losses suffered by them due
to non -repayment of the GECL funding by borrowers.

Salient features

0 The entire funding provided under GECL shall be provided with a 100% cr edit
guarantee by NCGTC to MLIs under ECLGS.

Loan tenor

0 The tenor of the loan under Scheme  shall be four years with amoratorium period of one
year on the principal amount

0 NCGTC shall charge no Guarantee Fee from the Member Lending Institutions
(MLIs) under the Scheme.

0 Interest rates under the Scheme shall becapped at 9.25% for banks and Fls ,

and 14% for NBFCs.

RBI announces special liquidity scheme for NBFCs and HFCs through
SPV

Why in the news?

0 The Reserve Bank of India (RBI) has recently said thatSt at e Bank of I ndi
unit would set up a Special Purpose Vehicle (SPV).
0 It is aimed to assist NBFCs and HFCs inimproving their liquidity following

theCentrebds approval of a Specifarlthe puipose.i di ty Scheme
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About the Special Lig  uidity Scheme

0 The aim of the Scheme to improve the liquidity position of non -banking finance
companies (NBFCs) and housing finance companies (HFCs).

0 RBI will provide funds for the Scheme by subscribing to government -guaranteed
special securities  issuedby the Trust .

0 The total amount of such securities issued outstanding shall not exceed Rs. 30,000
crores atany point in time.

0 Government of India will provide an unconditional and irrevocable guarantee to

the special securities  issued by the Trust.

Eligibil ity of the Scheme

The Non -Banking Financial Company (NBFCs) , including Microfinance
Institutions  that are registered with the RBI , under the Reserve Bank of India Act, 1934 ,
excluding those registered asCore Investment Companies

Housing Finance Companies that are registered under the National Housing Bank Act,

1987

CRAR/CAR of NBFCs/HFCs should not be below the regulatory minimum, i.e., 15% and
12% respectively as on March 31, 2019

The net non -performing assets  should not be more than 6%  as onMarch 31, 20 19

.They should have made a net profit in at least one of the last two preceding financial years

(i.e. 2017 -18 and 2018 -19)
They should not have been reported under the SMA -1 or SMA -2 category by any bank for
their borrowings during last one year before Aug  ust 01, 2018

. They should berated investment grade by a SEBI registered rating agency

They should comply with the requirement of the SPV for an appropriate level of
collateral from the entity , which, however, would be optional and to be decided by the SPV.

International Financial Services Centres Authority

About the International Financial Services Centres Authority

0 It is an authority to regulate all financial services in International Financial
Services Centres (IFSCs) with headquarters in Gandhinagar (Gujarat).

Functions

0 The Authority  will regulate financial products (such as securities, deposits, or contracts
of insurance), financial services, and financial institutions which have been previously
approved by anyappropriate regulator (such as RBl or S EBI), in an IFSC.

0 It will follow all processes which are applicable to such financial products, financial
services, and financial institutions under their respective laws.

0 The appropriate regulators are listed in a Schedule to the Bill andinclude the RBI,

SEBI, IRDAI, and PFRDA.
0 The central government may amend this schedule through a natification



Members:

0 The International  Financial Services Centres Authority will consist of nine
members , appointed by the central government.

0 They will include chai rperson of the Authority , @ member each from theRBI, SEBI, the
Insurance Regulatory and Development Authority of India (IRDAI) , and the Pension
Fund Regulatory and Development Authority (PFRDA); and two members from the
Ministry of Finance.

0 In addition, two other members will be appointed on the recommendation of a
Selection Committee.

Term

0 All members of theIFSC Authority will have aterm of three years ,subject to

reappointment.
About GIFT City

0 Gujarat International Finance Tec (GIFT) City is aCentral Business District  being
built between Ahmedabad and Gandhinagar in Gujarat having Special Economic Zone tag.
0 Its main purpose is to provide high -quality physical infrastructure (electricity, water,

gas, district cooling, roads, telecoms and broadband) sothat finance and tech firms can relocate
their operations in it.

0 GIFTCL is ajoint venture of Gujarat Urban Development Company Limited
(GUDCOL) and Infrastructure Leasing & Financial Services (IL&FS)
0 Gujarat International Finance Tec -City Company Limited (GIFTCL) is responsible

for developing and implementing the project

Equalization levy (digital tax)

Why in the news?

0 The government is not considering extending the deadline for payment of
Equalisation Levy  (a type of digital tax) by non -resident e-commerce players

0 It is also known as Google Tax.

Background

0 The 2 per cent Equalisation Levy was introduced in the 2020 -21 Budget and has come
into effect from April 1, 2020.

0 The deadline for payment of the first instalment of tax for April -Juneis July 7.



0 The tax would be levied on consideration received bye-commerce operators  from an
online supply of goods or services.
About Equalisation Levy

0 Equalisation Levy  wasintroduced in India in 2016 , with the intention of taxing the
digital transactions ie. the income accruing to foreign e -commerce
companies from India.

0 It is aimed at taxing business to business transactions.

Applicability of Equalisation Levy

0 Equalisation Levy is adirect tax, which iswithheld at the time of payment by
the service recipient.

0 The two conditions  to be met to beliable to equalization levy

1. The payment should be made to anon -resident service provider.

2. The annual payment made toone service provider exceeds Rs. 1, 00, 000 in one

financial year.

Services Covered Under  Equalisation Levy

0 Currently, not all services are covered under theambit of equalization Levy.

The following services covered:

Online advertisement

Any provision for digital advertising space or facilities/ service for the purpose of online
advertisement

op oo

ASEEM portal

Why in the news?

0 Union Ministry of Skill Development and Entrepreneurship has
launched Aatamanirbhar Skilled Employee -Employer Mapping (ASEEM) portal.

2~ \ A-S-E-E-M
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About ASEEM Portal

0 ASEEM portal will provide employers with a platform to assess the  availability of a

skilled workforce and formulate their hiring plans.

0 The portal will map details of workers based onregions and local industry

demands and will bridge the demand -supply gap of skilled workforce across sectors

0 It refers to all the data, t rends and analytics  which describe the workforce market and
map demand of skilled workforce to supply.

0 It has an Artificial Intelligence -based platform  which will provide real -time granular
information by identifying relevant skilling requirements and emp loyment prospects.

0 The ASEEM portal and App  will have provision for registration and data upload for workers

acrossjob roles, sectors, and geographies

Chabahar rail project

0 Recently the lranian government has decided toproceed with the construction of
Chabahar rail projecton its own, citing delays from the Indian side in funding and starting
the project

0 This development comes as China finalizes amassive 25 -year, $400 billion

strategic partnership deal with Iran ,whichcoudc !l oud I ndiabs pl ans.



Relate d Information

0 Iranian Transport and Urban Development have recently inaugurated the track -laying
process for the 628 km Chabahar -Zahedan line , which will be extended to Zaranj across the
border in Afghanistan.

0 The entire project  would be completed by March 2022.
Background
0 The Chabahar rail project was to construct the Chabahar -Zahedan railway asfipar t

of transit and transportation corridor in a trilateral agreement between India, Iran and

Af ghani st ano.

0 The projectwasme ant t o be p acommitnénttd thedtiiladetalsagreement
between India, Iran, and Afghanistan to build an alternate trade route to Afghanistan and

Central Asia.
0 Indian Railways Construction Ltd (IRCON) had promised to provide all

services , superstructure work , and financing for the project
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Implications on India
0 Thelran -China deal impinges onl ndi aés HAstrat egi candtthease @f wi 1
Chababhar port.
0 Bandar -e-Jack port lies to the west of Chabahar & right before Straits of Hormuz.
0 China would thus extend its cont rol along the Pakistan  -Iran coast

Tamil Nadu -Karnataka Economic Corridor

Why in the news?

0 Recently the Expert Appraisal Committee of the Environment Ministry has
recommended the grant of Environmental Clearance for the development of an economic

corridor , the Satellite Town Ring Road (STRR) between Tamil Nadu and Karnataka.
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About the Economic Corridor

0 The corridor is a part of Bharatmala Pariyojna.

0 It is a Greenfield highway and will be implemented by the National Highways
Authority of India.

0 The project will start in Dabaspet in Karnataka and endnear Devarapalli village on
the Tamil Nadu -Karnataka border

About Bharatmala Pariyojana

0 It is a new umbrella program for the highways sector that focuses onoptimizing the
efficiency of freight and passenger movement across the country.

0 It is a centrally sponsored and funded Road and highways project of the Government
of India.

0 It is both enabler and beneficiary of other key Government of India schemes , such
asSagarmala, Dedicated Freight Corridor s, and Industrial corridors, UDAN -RCS,
BharatNet, Digital India and Make in India.

India Energy Modelling Forum
Why in the news?

0 Recently anlIndia Energy Modelling Forum was launched in thejoint working group
meeting of the Sustainable Growth Pillar on July 2, 2020.

About the Energy Modelling Forum



0 The Energy Modelling Forum (EMF) in the USA was established in 1976  at Stanford

University to connect leading modelling experts and decision-makers from government,
industry, universities, and other research organizations.

0 The forum provides an unbiased platform to discuss thecontemporary issues
revolving around energy and environment

0 In India, there was no formalized and systematic process of having a modelling

forum.

The India Energy Modelling Fo rum will accelerate this effort and aim to:

0 Provide a platform to examine important energy and related environmental issues

0 Inform decision  -making process to the Indian government

0 Improve cooperation between modelling teams, government , and knowledge partners,
funders

0 Facilitate the exchange of ideas , ensure production of high -quality studies

0 Identify knowledge gaps at different levels  and across different areas

ASPIRE e -portal

Why in the news?

0 Recently International Centre of Automotive Technology (ICAT) announced the launch
of the automotive technology e  -portal called Automotive Solutions Portal for Industry,
Research and Education (ASPIRE).

Objective

0 The key objective of this portal is to facilitate the Indian Automotive Industry to
become self -reliant by assisting ininnovation and adoption of global technological
advancements by bringing together the stakeholders from various associated avenues.

s A
ASP'«’RE

For Automotive Tnnoveation
e-portal “ASPIRE” by ICAT

0 The activities would include Research and Development, Product Technology
Development, Technological Innovations etc. which help in identifying the trends in the
Indian auto industry.

About the International Centre for Automotive Technology

0 The International Centre for Automotive Technology (ICAT) was established in2006
at Manesar, Haryana

0 It is a leading world -class automotive testing , certification and R&D, service
provider.

0 It works under the aegis of NATRIP (National Automotive Testing and R&D
Infrastructure Project), Government of India.

RBI signs $400 mn currency swap with Sri Lank a

Why in the news?



0 Recently the Reserve Bank of India (RBI) has signed an agreement forextending a

$400 -million currency swap facility to Sri Lanka to boost the foreign reserves and ensure
financial stability of the country.

0 This swap agreement has beensigned under the SAARC Currency Swap Framework
2019 -22.

About Currency Swap

0 The term Swap means exchange , under this, a country provides dollars to a foreign
central bank  which at the same time provides the equivalent funds in its currency to the
former based on the market exchange rate at the time of the transaction.

0 The parties agree to swap back these quantities of their two currencies at a specified
date in the future which could be the next day or even two years later using the same
exchange rate asin the first transaction.

0 Theseswap operations  carry no exchange rate or other market risks as transaction
terms are set in advance.

0 Hence, it provides benefit to the country which is getting dollars to use reserves at any
time in order to maintain an ap propriate level of balance of payments or short -term
liquidity.

About SAARC Currency Swap Framework 2019 -22

0 The SAARC currency swap framework came into operation in 2012.

0 In 2019, the RBI revised the framework from 2019 -2022.

0 Under the framework for 2019 -22, RBI will offer swap arrangement within the overall
corpus of USD 2 billion.

0 The drawls can bemade in US Dollar, Euro or Indian Rupee.

0 The framework also provides certain concessions for swap drawals in Indian Rupee.
About South Asian Association for Regional Cooperation

0 It is a regional intergovernmental organization of states in South Asia.

0 It was established in 1985.

Members

0 Afghanistan, Bangladesh, Bhutan, India, Maldives, Nepal, Pakistan and Sri Lanka.

Note:

0 India already has a $75 billion bilateral currency swap line with Japan, which has the

second highest dollar reserves after China.

Amendments in O6FDI policyd on Civil
Why in the news?

AV |
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0 Recently the government has notified changes in foreign direct investment (FDI)
norms on civil aviation , which is also called asForeign Exchange Management (Non -debt
Instruments) (Third Amendment) Rules, 2020.

Highlights of the amendment

0 It will permit non -resident Indian nationals to own 100 per cent  stake of Air India.

0 The amendment removes the exception which permitted Overseas Citizens of India
100% FDI in air transport, but not Air India.

0 This category of citizens has beenreplaced with NRIs , now allowed to commit 100% FDI

in air transport, including Air India, through auto matic route.

0 Substantial ownership and effective control of Air India Limited shall continue to be

vested in Indian Nationals as stipulated in Aircraft Rules, 1937.

Related Information

0 As per the present FDI Policy , 100 per cent FDI is permitted in scheduled Air Transport
Service/Domestic Scheduled Passenger Airline (Automatic up to 49 per cent and

Government route beyond 49 per cent).

0 However, for NRIs 100 per cent FDI  is permitted under automatic route in Scheduled

Air Transport Se  rvice/Domestic Scheduled Passenger Airline.

0 The government permits 100 per cent FDI under automatic route in helicopter
services/seaplane services requiring Directorate General of Civil Aviation (DGCA)
approval.

0 Foreign airlines are allowed to invest in the capital of Indian companies , operating
scheduled and non -scheduled air transport services, up to the limit of 49% of their paid -up
capital , subject to certain conditions

0 The conditions include that inflow must be made under the government approval

route and the 49% limit will subsume FDI and FII/FPI investment.
Related Information

0 Recently, India hasrevised its FDI rules  amid the Covid-19 pandemic.

0 Under the revised norms , the automatic route is now closed to investors froml ndi ads
land neighbours , with special reference to China

0 This new regulation is based on thefear that China may take advantage of the rock -
bottom valuations  of the firms of national importance in the backdrop of the lockdown.

0 For example,r ecent |y Peopl e ds puRlbaseld shards of GiIDFCnBank at a

very low price.
Revised FDI Rules

0 Those companies in any country that shares a border with India will have to approach
the government  for investing in India and not go via the automatic route.

AIM -iICREST

Why in the news?
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About AIM -ICREST

~

0 It has been designed to enable theincubation ecosystem and act as agrowth hack for
Al MO6 s aAd Esthblished incubators across the country.

Aim

0 The program aims at going beyond incubator capacity building.

0 This programme is unigue also in its design

a. it is a combination of interactive practices in the field of incubation.

b. enabling the incubators to support sustainable and successful startups.

About Atal Innovation Mission

~

0 The Atal Innovation Mission (AIM) is aflagship initiative set up by theNITI Aayog to
promote innovation and entrepreneurship across thelength and breadth of the country.

0 It is also envisaged as an umbrella innovation organization that would play an
instrumental role in alignment of innovation policies between central, state and sectoral
innovation schemes.

0 It helps in incentivizing the establishment and promotion of an ecosystem of
innovation and entrepreneurship at various levels - higher secondary schools, science,

engineering and higher academic institutions, and SME/MSME industry, corporate and NGO
levels .

Atal Ranking of Institutions on Innovation Achievements, 2020
(ARIIA -2020)

Why in the news?

| Vice President of India has recently announced ARIIA  -2020 (Atal Ranking of

Institutions on Innovation Achievements).



o @
ARIIA 2020 Ranking
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About Atal Ranking of Institutions on Innovation Achievemehts, 2020

1 It is an initiative of Ministry of Human Resource Development (MHRD),
Government of India.
1 It provides a systematically rank all major higher educational institutions and

universities in India onindicatorsrelatedtoil nnovati on and Entrepreneur
Devel 0 p me namangst students and faculties.

| ARIIA will focus on quality of innovations and will try to measure the real impact
created by theseinnovations nationally and internationally.

1 The results of the rankings have beenevaluated based on seven parameter S.

These includes

0 Budget & Funding Support.

0 Infrastructure & Facilities.

0 Awareness, Promotions & support for Idea Generation & Innovation.

0 Promotion & Support for Entrepreneurship Development.

o] Innovative Learning Methods & Courses.

0 Intellectual Property Generation, Technology Transfer & Commercialization.

o] Innovation in Governance of the Institution.

| This year, ARIIA announcement included classification of the institutes into two broad
categories and six subcategories.

Highlights

1 In the ARIIA 2020 rankings , IIT Madras again claimed the top spot for best centrally
funded institution followed by IIT Bombay and IIT Delhi.

1 In the category of private institutions , Kalinga Institute of Industrial Technology,
Odisha has emerged as the winner.

1 KIT is followed by SRM Institute of Science and Technology and Vellore Institute of
Technology.

1 College of Engineering Pune, Maharashtra has topped the list for State -Funded
Autonomous Institutions.

1 For the first time, ARIIA 2020 rankings had a special prize category for women -only
higher educational institutions.

| The results of the rankings have beenevaluated based on seven parameters

T These include budget and funding support , infrastructure and facilities, awareness,
promotions, and support for idea generation and innovation.

| This year, a special category for higher educational institutions for women has been
introduced to bring gender parity in the areas ofinnovation and entrepreneurship.

q Avinashilingam Institute for Home Science and Higher Education for Women

secured top place under this category.

Women Entrepreneurship and Empowerment initative
Why in the news?




1 Recently Eleven women entrepreneurs have been shortl i sted under
Entrepreneurship and Empowerment' initiative supported by the Department of Science
and Technology

About Women Entrepreneurship and Empowerment initiative

1 Itis the country's first  -of -its kind initiativ = e to strengthen women's ecosystem.

1 The initiative has been founded by IIT Delhi and is supported by the Department of
Science and Technology.

Aim

1 The aim of the initiative is to focus and ignite a fire amongst women from a college

going student to a middle -aged housewife to embrace entrepreneurship as a viable
fulfilling career option.

Award

Priority sector lending to include start  -ups

Why in the news?

1 The Reserve Bank of India (RBI) decided to broaden the scope of priority sector

lending (PSL) by including start -ups and enhancing borrowing limits for renewable energy

sectors .

1 The central bank  would also increase the targets for lending to 6 s ma | | and mar

f ar meandddwe a k er s anddr theoPSls. 6
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About Priority sector lending (PSL)

1 Priority Sector Lending is an important role given by the Reserve Bank of India (RBI) to
the Commercial Banks for providing a specified portion of the bank lending to few specific
sectors.

Priority Sector includes the following categories:

0 Agriculture

0 Micro, Small and Medium Enterprises (MSME)

0 Export Credit

(o] Education

0 Housing

(o] Social Infrastructure

0 RenewableEnergy

(o] Others
The others category includes personal loans to weaker section loans to distressed persons loans to
state sponsored organizationsfor SC/ST.

Targets and Sub __-targets for banks under Priority Sector Lending

| Banks are required to assign 40% of adjusted net bank credit or credit equivalent

amount of off balance sheet exposure , whichever is higher, to priority sector, including agriculture
and micro enterprises.




1 Domestic scheduled commercial banks (excluding Regional Rural Banks and Small
Finance Banks) and foreign banks with 20 branches and above areincluded for PSL.

1 10% of the priority sector advances or10% of the total net bank credit , Whichever is
higher should go to weaker section.

1 18% of the total net bank credit should go to agricultura | advances.

1 Within the 18 targets for agriculture , a target of 8 per cent of Adjusted Net Bank
Credit (ANBC) or Credit Equivalent Amount of Off -Balance Sheet Exposure , whichever is
higher is prescribed for Small and Marginal Farmers.

1 7.5 of ANBC or Credit Equivalent Amount of Off -Balance Sheet Exposure , whichever

is higher should go to Micro enterprises.

Priority Sector Lending Certificates (PSLCs):

| Priority Sector Lending Certificates (PSLCs) are a mechanism to enable banks to
achieve the priority sector lending target and sub  -targets by purchase of these instruments in
the event of shortfall.

1 This also incentivizes surplus banks as it allows them to sell their excess achievement
over targets thereby enhancing lending to the categories under priority secto r.

Jewel loan -to -value ratio raised to 90% from 75%
Why in the news?

Recently with a view to further mitigating the economic impact of the COVID-19 pandemic on
households, entrepreneurs and small businesses , the RBI has decided to increase the
permissible loan -to value ratio (LTV) for loans against pledge of gold ornaments and
jewelry for non -agricultural purposes to 90%.

What Is the Loan -to-Value (LTV) Ratio?

1 The loan -to-value (LTV) ratio is an assessment of lending risk that financial
institutions and o ther lenders examine  before approving a mortgage.

1 Typically, loan assessments with high LTV ratios are considered higher risk loans
Therefore, if the mortgage is approved , the loan has a higher interest rate

1

About Gold Monetisation Scheme

| The scheme was launched inNovember 2015 along with sovereign gold bonds  and India
gold coins .

1 It facilitates the depositors of gold to earn interest on their metal accounts. Once thegold
is deposited in metal account, it starts earning interest on the sa me.

1 Under the scheme, adepositor gets 2.25% interest annually for a short -term deposit
of one year to three years.Medium - andlong -term deposits get2.5% interest rate.



Objective

1 To mobilize the gold held by households

gold into productive use and in the long run

thecountryodos reliance
1 Sovereign Gold Bond Scheme

of Indian Gold Coin

Scheme.

Aqgriculture Infrastructure Fund

and institutions in the country
to reduce the current account deficit
tommedt thepdonresticsdermand. g o | d

Why in the news?

T

Prime Minister of India

rupees under the Agriculture Infrastructure Fund.

3RD TRANCHE OF ECONOMIC

STIMULUS: KEY MEASURES

® Settingup of Rs 1lakhcr
agriculture fund for farm-gate
infrastructure

® Rs4,000cr for herbal
cultivationin India

® Rs10,000cr scheme for
formalisation of micro food
enterprises (MFE)

® Rs20,000cr for fishermen
through Pradhan Mantri Matsya
Sampada Yojana

S

® Animal Hushandry
Infrastructure Development fund
worth Rs 15,000cr

@® Rs500 crore scheme for
infrastructure development
related to bee-keeping

® Amendments to Essential
Commodities Act to enable
better price realisation for
farmers

About the Agriculture Infrastructure Fund

1

The Union Cabinet

had given the approval to this new pan India

® Agriculture marketing 45
reforms to provide marketing

choices to farmers

® Extension of ‘Operation
Greens'toall fruits and
vegetables

® |egal framework to help
farmers fix their own price for
products

® [aunch of National Animal
Disease Control Programme for
foot and mouth disease with
outlay of Rs 13,343cr

Scheme -Agriculture Infrastructure Fund in July 2020.
Objective

1

in viable projects

The scheme shallprovide a medium

for post -harvest management Infrastructure

- long term debt financing facility

assets through interest subvention and financial support.
will be provided by banks an d financial

| Under the scheme, Rs. One Lakh Crore
institutions  as loans to:

a. Primary Agricultural Credit Societies (PACS)
b. Marketing Cooperative Societies

C. Farmer Producers Organizations (FPOs)

d. Self Help Group (SHG)

e. Farmers, Joint Liability Groups (JLG)

to put this
by reducing

(an alternative to purchasing metal gold) and deve lopment
were also launched in November 2015, under Gold Monetization

has recently launched the financing facility of 1 lakh crore

Central Sector

for investment
and community farming



Multipurpose Cooperative Societies

Agri-entrepreneurs, Startups

Aggregation Infrastructure Providers

Central/State agency or Local Body sponsored Public Private Partnership Project

All loans under this financing facility will have interest subvention of 3% per annum
p to alimitof Rs. 2  crores.

This subvention will be available for a maximum period of seven years

1 Further, credit guarantee coverage will be available for eligible borrowers from this
financing facility under Credit Guarantee Fund Trust for Micro and Small Enterprises

(CGT MSE) scheme for a loan up to Rs. 2 crore.

=c=A2T5Q ™

bl The Fund will be managed and monitored through an online Management
Information System (MIS) platform.

il The National, State and District level Monitoring Committees will be set up to ensure
real -time monitoring and effective feed -back .

1 The duration of the Scheme shall be from FY2020 to FY2029 (10 years)

Significance

1 The Project by way of facilitating formal credit to farm and farm processing -based
activities is expected tocreate numerous job opportunities in rural areas.

1 It will enable all the qualified entities to apply for loan under the fund.

| The online platform  will also provide benefits  such astransparency of interest rates
offered by multiple banks.

| It will also help in faster approval process as also integration with other scheme
benefits.

About Central Sector Scheme

1 Under Central sector schemes , it is 100% funded by the Union government and
implemented by the Central Government machinery

1 Central sector schemes  are mainly formulated on subjects from the Union List.

1 The Central Ministries also implement some schemesdirectly in States/UTs which are

called Central Sector Schemes but resources under these Schemes are not generally
transferred to States.

Sub -Mission on Agricultural Mechanization (SMAM)
Why in the news?

1 The Centr e has rel eas etd StaleS 5ubder car schieme to promote
mechanization in the agriculture sector.
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About Sub -Mission on Agricultural Mechanization



1 The Sub-Mission on Agricultural Mechanization (SMAM) was introduced in April

2014 with an aim to have inclusive growth of farm mechanization to boost productivity

| In the year 2020 -21, budget of Y1,033 crore has been provided for the scheme,out of
whi c h Y55 Bas beermelegsed to state governments.

Benefits

1 Agricultural mechanization helps in increasing production through timely farm
operations and cut in operations by ensuring better management of inputs.

1 Individual farmers are alsoprovided subsidy  for procurement of machinery.

Krishi Megh

Why in the news?

1 Recently Union Agriculture Minister has launched ICAR's data recovery centre -
Krishi Megh.
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About Krishi Megh

1 Krishi Megh has been set up under the National Agricultural Higher Education Project
(NAHEP), funded by both the government and World Bank

1 It is a data recovery centre  setup to protect the data of the Indian Council of
Agricultural Research (ICAR).

1 The centre has been set up at National Academy of Agricultural Research
Management (NAARM), Hyderabad

Objective

| The objective of Krishi megh is to provide more relevant and high  -quality education
to the agricultural university students that are in tune with the New Education Policy - 2020.
Significance

1 The centre was set up under the National Agricultural Higher Education Project
(NAHEP).

| It plays a key step forward towards digital agriculture of New India.

Key Features of Krishi Megh

| For meeting the services  and infrastructure needs of Digital Agriculture of National
Agricultural Research and Education System (NARES).

| The existing Data Centre (ICAR -DC) built during 2012 shall be strengthened with cloud
computing infrastructure.

| ICAR -Krishi Megh at NAARM Hyderabad is synchronized with ICAR -Data Center at
ICAR -IASRI, New Delhi  has been built to mitigate the risk, enhance the quality, availability and
accessibility of e -governance , research, extension and education in the field of
agriculture in India.

T NAARM, Hyderabad has been chosen as it lies indifferent seismic zone w.r.t. ICAR -

Data Center at ICAR -IASRI, New Delhi.



1 Hyderabad is alsosuitable as sk illed IT manpower is available along with other suitable
climatic conditions such as low humidity level which is controllable in the data center
environment

Online dashboard for National Infrastructure Pipeline

Why in the news?

1 Finance Minister  has recertly inaugurated the National Infrastructure Pipeline
(NIP) Online Dashboard  through video conferencing.

8 smrano | 2 INVESTINDIAGOVIN | IG5 #BuildingNewindia

ECONOMIC AFFAIRS

- National Infrastructure Pipeline-

Launched exclusively on India Investment Grid

) 6,800+ ) USD 1,755.8 Bn

Projects Total project cost

- Visit the link in the caption to learn more

About Online dashboard

1 The online dashboard  will be a one -stop solution  for all stakeholders looking for
information on infrastructure projects in India.
1 The dashboard is beinghosted on the India Investment Grid (11G).

Related Information
About India Investment Grid

1 It is an interactive and dynamic online platform that showcasesupdated and real -
time investment opportunities in the country.

1 It is an initiative of Department for Promotion of Industry & Internal Trade

(DPIT) Ministry of Commerce and Invest India, the National Investment Promotion and

Facilitation Agency.
About National Infrastructure Pipeline

1 It is the investment plan unveiled by the Central Government for enhancing social
and economic infrastructure projects in India over a period of five years from 2020  -25.
1 The National Infrastructure Pipeline was announced in the Union Budget and is
aimed at helping India become a$5 trillio n economy by 2025.

| The task force chaired by Secretary Department of Economic Affairs, Ministry of

Finance has projected infrastructure investment of Y111 lakh crore during FY 2020 -25

Transparent Taxation platform

Why in the news?

| Recently, the Prime Minister of India | a unc h éldanspaterd Tagation - Honoring
T he Ho mplatiotmé to honour the honest taxpayers of the country.
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About Transparent Taxation platform

q There arethree main features of the platform

a. faceless assessment

b. faceless appeal

C. tax payers' charter

i The faceless assessment and taxpayer charter  will come into place immediately from
the launch, while the faceless appeal is going to be applicable from 25th September 2020
Faceless Assessment

i It aims to eliminate the interface between the taxpayer and the income tax
department.

1 There will be no need for the taxpayer to visit the income tax office or the officer.

i The selection of a taxpayer is possible through systems using analytics and Atrtificial
Intelligence.

Faceless Appeal

i Under the system, appeals will be randomly allotted to any officer in the country. The
identity of the officer deciding the appeal will remain unknown.

Taxpayer Charter

1 This outlines the rights and responsibilities of both tax officers and taxpayers.

MSME debt restructuring allowed till March 2021

Why in the news?

i The Reserve Bank of India (RBI) has recently extended theexisting debt restructuring
scheme for stressed micro, small and medium enterprises (MSMES) by three months to
March 31, 2021 , in view of the distress brought upon by the Covid outbreak.

About debt restructuring scheme

i It aimed to recast Rs. 1 lakh crore of loans for 7 lakh eligible micro, small and
medium enterprises (MSMES).
1 The scheme announced by RBI is a one -time scheme wherein a loan tenor and

interest rate  can berevised without classifying the asset as an NPA.
1 The facility is available for standard advances of up to Rs 25 crore only.



1 Banks will need to make aprovision of 5%  towards these restructured loans
1 As per the existing scheme , the borrower account had to be standard as onJanuary 1,
2020.

RBI approves dividend of Rs 57,000 crore to government
Why in the news?

1 The Reserve Bank of India (RBI) has recently approved a dividend payment of Rs
57,000 crore to the government.
| The RBI board approved the transfer of Rs 57,128 crore as surplus to the central

government for the accounting year 2019 -20, while deciding to maintain the contingency
risk buffer at 5.5%, the central bank.

Related Information
1 According to the RBI Act of 1934 , sectioni Al | ocati on of Snamdatés fos
any profits made by the Reserve Bank from its operations to be sent to the Centre.
What are the RBI&s Sources of I ncome?
i,Asigni ficant part comes CfinfinanciaRBrkelss whpnatingetvanas fos

instance to buy or sell foreign exchange.

ii. Open Market operations when it attempts to prevent the rupee from appreciating.

iii. As income from government securities it holds.

iv.As returns from its foreign currency assets that are investments in the bonds of foreign
central banks  or top-rated securities.

v. From deposits with other central banks or the Bank for International Settlement or BIS.
vi.Lending to banks  for very short tenures and management commission on handling the
borrowings of state  governments and the central government.
viiThecentr al b a n k 6 swhithairicladies egpensliture on printing and commissions
forms, is only about 1/7th of its total net interest income.
Note:
| Last year the RBI Board accepted the recommendations of Econom ic Capital
Framework (ECF) headed by former Governor Bimal Jalan which called for the Central
Board to transfer a surplus of Rs 1.23 lakh crore and Rs 52,637 crore of excess provisions
made over the years.
1 This mark the first time the RBI will be paying out such a huge amount, a one -off
transfer.
About Economic Capital Framework
| The economic capital framework provides a methodology for determining the
appropriate level of risk provisions and profit distribution to be made under Section 47 of

the RBI Act, 1934.



'Positive Pay' mechanism
Why in the news?

1 Reserve Bank of India (RBI) has recently introduced 'Positive Pay' mechanism which
will make cheque payments safer and reduce instances of frauds.
1 Issuers will be able to send all details  to their bank , thereby ensuring faster clearance

of cheques above Rs 50,000.
What is Positive Pay mechanism?

1 Positive Pay is afraud detection tool adopted by banks to protect customers against

forged, altered or counterfeit cheques.

1 It cross verifies all details of the cheque issued before funds are encashed by the
beneficiary.

1 In case of a mismatch, thecheque is sent back to the issuer for examination.

Significance

1 By following such a system,a bank knows of a cheque being drawn by the customer even

before it is deposited by the beneficiary into his/her account.

NABARD launches credit guarantee programme for NBFC -MFIs
Industry

Why in the news?

1 The National Bank for Agriculture and Rural Development has introduced a
dedicated debt and credit guarantee product to ensure the unhindered flow of credit in rural

areas hit by the COVID-19 pandemic.

About Structured Finance and Partial Guarantee Programme

| It entails providing a partial guarantee on pooled loans extended to small and mid -
sized microfinance institutions (MFIs).

| It will help facilitate Rs 2,500 crore funding in the initial phase and is expected to be
scaled up.

| The programme is expected to cover over 1 million households across 28 states and
650 districts.

1 It helps to reduces cost of capital as therating of the loans  gets notched up and helps
lenders meet priority sector goals.

1 For the first transaction under the programme, NABARD and Vivriti  have partnered

with Ujjivan Small  Finance Bank.

Related Information

About NABARD

1 The National Bank for Agriculture and Rural Development is popularly referred to as
NABARD.



