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Preface
No one can deny the importance of value addition in the answer writing of CSE mains to fetch
good marks. The magazines like Yojana become essential in this aspect. It is a repository of good
points, data, facts and statements which can be used directly to score good marks. Many a times,
direct questions are picked up from Yojana in essays or general studies papers. Moreover, it
provides you with the good, in-depth and holistic understanding of the specific issue covered with
almost all the analytical aspects related to the issue. It helps you in answering questions in mains
exam which are becoming more and more analytical. Even in prelims exam, we find statements
picked up from Yojana.

All this indicates inevitability of reading Yojana. Though reading whole magazine has its
advantages, but one also has to keep in mind the time available. For this, one can choose to read
the summary of magazine which also ensures the manageability of information which can be
stored in mind and easily reproduced in exam. Our presented work is an effort in that direction.
It will equip you with all important points and analysis related to the topic which can be used
directly in exam to score well.

The present issue is a summary of Yojana, March 2018 edition which discusses most important
aspects of Union Budget 2018-19. We believe it will prove highly beneficial to aspirants in ensuring
highest return for the time invested.

All the best ☺
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Taking the economy forward
Main focus of budget: To ensure growth
• To ensure economic growth at least 8% in coming years
• Reviving the rural economy and spending more money on agriculture – To ensure creation
of rural infrastructure and rural employment
• Investing in health, education, employment and infrastructure development
Most important aspects of budget for ensuring growth
Rural economy and agriculture sector
• increased budget allocation for rural livelihood programmes, food processing industry,
animal husbandry and allied sectors
• Operation Greens (allotted Rs. 500 cr) - on the lines of Operation Flood - to tackle the
price fluctuation of the tomato onion potato (TOP)
• Income tax exemption to the farmers producer organisations (FPOs) with the turnover up
to Rs.100 crores
• overall, the budget proposals for rural economy will create 321 crore person days of
employment, 51 Lakh new rural houses, 1.88 crore toilets & 3.17 lakh km of rural roads
Education
• Improvement of quality of education and quality of teachers will be the focus
• use of digital technology
• higher education – Rs. 1 Lakh Cr will be spent (From outside budgetary support) - for
creating capital expenditure in premier educational institutions
Health
• Scheme of ‘Arogya Bharat’ - Wellness Centre for Primary Health Care
• A health protection scheme – with coverage of Rs. 5 lakh for each of 10 crore BPL families
for secondary and tertiary healthcare illness
Creation of jobs
• Measures for helping the MSMEs
• Employer’s contribution of 12% of wages will be paid by government
• Further boost to textile and Leather sector
Infrastructure development
• More budgetary resources for funding the Road, rail and urban infrastructure projects
• Total amount to be spent on infrastructure will be rupees 5.97 lakh crore this year from
rupees 4.94 lakh crore in the previous budget
On the whole, this is a budget for growth. This is a budget for rejuvenating rural economy and
creation of new employment.
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Broad overview of the economy

Recent reform
undertaken
•
•
•

•
•

Demonetisation
Goods and
Service Tax
Insolvency and
Bankruptcy
Code
Liberalisation
of FDI
Major
recapitalisation
of PSU Bank

Economic Performance

•
•
•
•
•
•
•

Robust economic growth
Stable Inflation
Fiscal consolidation
Macroeconomic stability
Strong Foreign exchange
reserve of $410bn
Divestment proceedings
of about 1 lakh crore
Saving of Rs 65000 crore
by making Aadhar as
bases of DBT

Challenges faced by the
economy
•

•
•
•
•
•
•
•
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Low growth rate of
agriculture in 2017-18 at
2.1%, despite decent food
grain production of 275 mn
tonne and 300 mn tonne of
Fruits and Vegetable.
Raising Farm productivity
Increasing Farm resilience
Expansion of educational and
health facilities
Generating Employment
Giving Boost to Investment
and export
Poverty Reduction
Empowerment of women
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Agriculture and Rural Economy
✓

✓

Government’s commitment is
•

to the welfare of farmers and

•

doubling farmers’ income by 2022

Provision in the Budget:
•

Increase in MSP: Government has decided to keep MSP for all unannounced kharif crops
at least one and half times of their production cost after declaring the same for the
majority of Rabi cops.

•

Agricultural Credit: The volume of institutional credit for agriculture sector from yearto-year increased from Rs.8.5 lakh crore in 2014-15 to Rs.10 lakh crore in 2017-18 and
Budget proposed to raise this to Rs.11 lakh crore for the year 2018-19.

•

Setting up of funds: After the establishment of Dairy Infrastructure Fund, budget
announced setting up:
o

Fisheries and Aqua Culture Infrastructure Development Fund (FAIDF) for
fisheries sector and

o

Animal Husbandry Infrastructure Development Fund (AHIDF) for financing
infrastructure requirement of animal husbandry sector
with a total corpus of Rs. 10,000 crores for the two new funds.

•

•

•

Operation Greens:
o

On the lines of ‘‘Operation Flood’’ a new Scheme ‘‘Operation Greens’’ was announced
with an outlay of Rs 500 Crores.

o

Purpose is to address the challenge of price volatility of perishable commodities like
tomato, onion and potato with the satisfaction of both the farmers and consumers.

Gramin Agricultural Markets (GrAMs): Budget announced:
o

to develop and upgrade existing 22,000 rural haats into Gramin Agricultural Markets
(GrAMs) to take care of the interests of more than 86% small and marginal farmers.

o

These GrAMs, electronically linked to e-NAM and exempted from regulations of
APMCs, will provide farmers facility to make direct sale to consumers and bulk
purchasers.

Agri-Market Infrastructure Fund:
o

•

An Agri-Market Infrastructure Fund with a corpus of Rs.2000 crore will be setup for
developing and upgrading agricultural marketing infrastructure in the 22000
Grameen Agricultural Markets (GrAMs) and 585APMCs.

Boost to medicinal and aromatic plants: Shri Jaitley announced:
o

Rs 200 crore for organized cultivation of highly specialized medicinal and aromatic
plants

o

organic farming by Farmer Producer Organizations (FPOs) and Village Producers’
Organizations (VPOs) in large clusters, preferably of 1000 hectares each will be
encouraged.
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✓

•

Bamboo: Terming Bamboo as ‘Green Gold’, the Finance Minister announced a ReStructured National Bamboo Mission with an outlay of Rs.1290 crore to promote bamboo
sector in a holistic manner.

•

Agri -Export: Shri Jaitley said India’s agri-exports potential is as high as US $100 billion
against current exports of US $30 billion and to realize this potential, export of agricommodities will be liberalised.

Critical Analysis:
•

The emphasis is on increases income rather than production

•

Declining size of farm size, depletion of resource and escalation of cost applied inputs
and farm labourer has led to the decreasing farm income.

•

The strategy for farmer welfare and ending farm distress is by using “Production, process
and market approach” through higher investment on market infrastructure, processing
value addition and agri business and diversification along with farmer welfare initiative

•

The increase in budgetary allocation for agriculture though has been little bit less. But
inter se priorities has set the tone and tenor of the manner in which the government deal
with the farmer’s risk:
▪

22% increase in allocation to PMFBY.

▪

Higher allocation for organic value chain, high value commodities, critical input
services.

▪

Increased target for farm credit.

▪

The processing and value addition which has been weak area so far, but has got a
bumper increase of 100% in allocation of Ministry of food processing.

•

Budget 2018-19 exclusively recognise agriculture as enterprise. The approach is
empowering the farmer, given their historical treatment as passive recipient of
government benefits.

•

Judicious use of resource to ensure outreach to wide spectrum of stakeholder like Small
and marginal farmers, fisheries farmers, animal husbandry etc.

•

Bring lease cultivators, small fisheries growers, livestock rearers under the ambit of farm
credit.
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Food processing
Background:
•

Food processing sector constitutes around 8% and 10% of Gross Value Added (GVA) in
manufacturing and agriculture sector in 2015-16.
• Value of processed food export has increased to USD 13.9 billion on 2016-17 which
constitutes 11.2% of India’s total export.
• It has the potential to increase farmer’s income, provide employment and reduce wastage.
Provision in the Budget:
• To ensure better returns to farmers, the government doubled budget allocation to the
food processing ministry to Rs1,400 crores for 2018-19 fiscal and set up institutions to
finance agro-processing projects.
• To encourage each district to focus on cultivation of specific crops, the government will reorient current schemes and promote cluster-based development of agricommodities.
• Protection of Domestic industry: To protect the domestic industry, the government has
proposed:
o to hike customs duty on orange fruit juices from 30% to 35%, on other fruit juices
and vegetable juices from 30% to 50%,
o on cranberry juice from 10% to 50% and
o on miscellaneous food preparations (other than soya protein) from 30% to 50%.
o To help the cashew processing industry, it has proposed to cut customs duty on
raw cashew from 5% to 2.5%.
• Out of the total funds allocated for the ministry for the next fiscal, Rs 1,313.08 crore will
be for implementing the Pradhan Mantri Kisan Sampada Yojana (PMKSY), which is higher
than Rs633.84 allocated for the current financial year.
• Operation Green:
o Rs 500 crore has been allocated for the ‘Operation Greens’ to promote Farmers
Producers Organisation (FPOs), agri-logistics, processing facilities and professional
management.
o To encourage FPOs in post-harvest activities of agriculture, the government will
allow 100 per cent tax deduction to FPOs having annual turnover of Rs 100 crore
in respect of their profit derived from such activities for a period of five years from
2018-19 fiscal.
Attracting Foreign Investment:
•

•

The World Food India 2017, organized by the government of India, attracted participation
from 61 countries, 60 Global CEOs and more than 200 global companies.
o The event resulted in signing of MOUs worth US $ 14 billion, out of which projects
have already started grounding their investments in India, worth close to US $ 4
billion.
The FDI has been progressively increasing in the sector at a fast pace due to the support
given by the Government.
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Investing in Education
Nelson Mandela said, “Education is the most powerful weapon which we can use to change the
world.” Truly, destiny of a nation depends on its education system. Hence it is must for every
nation to invest well in its education system. Each year, budget comes as a window of opportunity
to ensure this. We need to make sure that it is not a missed opportunity.
Education Budget 2018 highlights:
•

•

•

•

•

•

•

•

Union Finance Minister, in the opening lines of his budget speech said the government
has managed to get children to school but the quality of education remains a
concern. He said education has to be treated holistically without segmentation from
nursery to class 12.
The government’s continued stress on digital education was evident when the Finance
Minister said, “technology is the biggest drive with digital medium to increase digital
intensity in education” and that (there will be) move from blackboard to digital board.”
Another key focus of the budget in terms of education was on teachers’ training. Minister
announced a new programme Diksha under which 13 lakh untrained teachers will be
getting formal training. Government will initiate an integrated B-Ed programme for
teachers.
On tribal education, the government has announced that by 2022, every block with more
than 50 per cent ST population, will have Eklavya schools at par with Navodaya
Vidyalayas.
In the higher education, the Finance Minister announced the launch of Prime Minister’s
Research Fellow Scheme that will identify 1000 B Tech students to do Ph D at IITs
and other prestigious institutes.
Revitalising of Infrastructure and Systems of Education (RISE) will be launched
with a total investment of Rs 1,00,000 crore in next four years to step up investments in
research and related infrastructure in premier educational institutions
New institutions:
o The government announced to will set up 24 new medical colleges and
hospitals by upgrading district-level ones. At least one medical college for three
parliamentary constituencies.
o Two new schools of planning and architecture will also be set up including 18 more
in IITs and NIITs.
Outlays: Total Budget = Rs. 85000 Cr (Rs 50000 cr for school education + Rs 35000 Cr
for higher education)

Challenges in its implementation
• The constraint of finances in ensuring objectives highlighted in budget (around 3.8 % of
GDP only is spent on education)
• Digitalizing education in the classroom is very challenging because currently only 62% of
all schools have an electricity connection, only 24% have functional computers and only
9% have both electricity connection and functional computer (DISE 2015-16)
• According to MHRD 6 million children are still out of school

9

www.gradeup.com
•

•
•
•

While teachers training has been emphasized but the budget for Madan Mohan Malviya
National mission for teachers and training has remained stagnant at 120 crores allocated
last year
7.5 % of all schools are single teacher schools. There are no sufficient teachers, so how
can the quality be insured?
Technology alone cannot solve the deeper institutional problems that plague the education
sector.
Much more needs to be done in terms of better implementation and structural reforms
to ensure the quality of the education and better learning outcomes.

What are the deeper problems in education system of India Today?
•
•
•
•
•
•
•

Became more commercial than a place to impart values
o Making professionals but not good human beings
o need of value based education
Sole purpose has become employability
o (even that is questionable – NASSCOM report of 85% graduates being
unemployable)
Promotes blind competition than learning
o Schools, colleges, and universities have become places of competition not of
learning. The gurukul has become the kurukshetra.
Promotes rote learning than innovation
Does not promote critical thinking, rationalism and scientific temper
Does not equip students life skills to deal with challenges in life (Emotional intelligence,
social intelligence)
Lack of focus on personality development

Specific problems that need to be addressed
Issues in Primary Education Sector
•

The poor spending on education: The Education Policy of 1968, based on the
recommendations of the Kothari committee, decided that public expenditure on education
must be 6% of GDP. This goal was reaffirmed in the New Education Policy of 1986
& again recommended by TSR Panel recently. But around 3.8 % of GDP only is spent on
education. And most of this is spent on salaries to teachers.

•

The basic infrastructure/amenities are missing in primary schools. E.g. toilets, books,
boundary wall, etc.

•

An unhealthy pupil-teacher ratio : The RTE Act stipulates a 30:1 ratio but hardly met.

•

Systemic issues such as weak governance, the prevalence of non-teaching duties and lack
of teacher accountability, teacher absenteeism, lack of motivation, prevailing corruption and
so on.

•

Learning outcomes poor, says ASER:
ASER report notes that the country has
come consistently close to universal enrolment in the 6-14 age group for six consecutive
years. But he ASER, 2014, says only 48 per cent of Class V children across India can read
a Class II-level text.

•

High drop outs, especially among girls
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Issues in Higher Education Sector
•

Declining standard of education and research: little cutting-edge research (e.g. growing
instances of plagiarism).

•

lack of adequate faculty (at times to the extent of 40 per cent): In the last 10 years, there
has been a massive ad hoc expansion of Central Universities, IITs and Indian Institutes of
Management resulting in a shortage of faculty by 40 to 50 per cent

•

Lack of autonomy and political interference

•

Issue of quality: e.g. Very few universities and colleges accredited by NAAC are in A grade

•

Issue of equity - National Learning Achievement Surveys highlighted that urban students
do better than rural, General and OBC students do better than SC and ST students

•

Issue of skills and employability: NASSCOM survey says that 85% of graduates are
unemployable

•

Poor performance in global universities rankings

•

Issue of Funding for research: This aspect of policy seeks significant reform, both in terms
of increasing the quantum of funding (only 1% of GDP is spent on R&D) as well as in
the policy and management framework of disbursing research grants. The existing
framework to disburse grants is a multilayered and complex system and leads to
frustration and inordinate delays among faculty members who are trying for grants.

•

Poor industry-academia collaboration

•

Poor collaboration with foreign universities

All these issues need to be addressed urgently. The country cannot continue to fail its children.
Single factor of quality of education will decide whether we will reap demographic dividend or
we will suffer demographic disaster.
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Placing Healthcare at centre stage
Government in 2017 came up with ambitious National Health Policy (NHP) 2017. Budget is the
key to implement the Health policy and achieve its objectives.
Health sector Budget Highlights
✓

✓

✓

Announced Ayushman Bharat as a package of 2 initiatives:
•
A scheme to promote comprehensive Primary Health Care: The proposal to
transform 1.5 Lakh health sub Centre into health and Wellness centres
• National Health Protection Scheme (NHPS) which assures 10 crore poor and
vulnerable families of financial coverage up to rupees 500000 per annum for
hospitalization cost of secondary and tertiary care
To further enhance accessibility of quality medical education and Healthcare:
•
24 new government medical colleges and government hospitals will be set up by
upgrading existing district hospitals in the country.
• This would ensure that there is at least one medical college for every three
Parliamentary constituencies and at least 1 Government Medical College in each
state of the country.
Budgetary allocation of Rs 52,800 crore for health in 2018-19 (5 per cent higher than
the revised estimate of Rs 50,079.6 crore, in 2017-18.)

Critical Analysis
✓ While National Health Policy aims to double the government spend - from the existing 1.15
% of the GDP to 2.5 % by 2025, the budgetary allocation of Rs 52,800 crore for
health in 2018-19 was merely 5 per cent higher than the revised estimate of Rs 50,079.6
crore, in 2017-18.
• It is estimated that to meet the objectives of the policy, the governments - both
central and state - together should increase their total allocation towards health to
Rs 800,000 crore, up from the current Rs 200,000 crore by year 2025.
✓

✓

The Union Budget, however quoted NHP to say that the government is going ahead with
the establishment of Health and Wellness Centres as the foundation of India's health
system.
• "These 1.5 lakh centres will bring health care system closer to the homes of people.
These centres will provide comprehensive health care, including for noncommunicable diseases and maternal and child health services. These centres will
also provide free essential drugs and diagnostic services", FM said in his budget
speech.
However, the need is to strengthen primary and community health centres. With increasing
rural to urban migration and the growth of urban slums, the primary health services in
cities and towns acquires great urgency.
• The sum of rupees 1200 crores allotted for health and Wellness centres need to be
increased as efforts are scaled up.
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✓

✓

The flagship National Health Protection Scheme will be an expanded version of earlier
existing health insurance scheme
•

"The present Rashtriya Swasthya Bima Yojana (RSBY) which provided annual
coverage of only Rs 30,000 to poor families. FM Mr. Jaitley claimed this to be the
world's largest government funded health care programme.

•

NHPS will able to provide financial protection against out of pocket health
expenditure or the Healthcare induced impoverishment.

•

(As per the National Health Accounts estimates for India, 2013-14, the out of pocket
expenditure is 64.2% of total health expenditure.)

However, much will depend on the details and implementation of scheme. Its details are
yet to be known. If implemented and monitored well, it would prove to be an important
step in creating a Swasth Bharat.

Other areas to be focussed to improve health
•

Drinking water & Sanitation: Swachh Bharat Mission,

•

Fighting hunger and malnutrition: National food security Act (PDS system), National
nutrition mission,

•

Fighting drug menace and other addictions

•

Fighting pollution: renewable energy (INDC targets), UJJAWALA scheme,

•

Promoting Yoga and physical activities to prevent lifestyle diseases and sustain a healthy
lifestyle

•

Child and maternal care: Misssion Indradhanush, Maternity benefit scheme etc.

The budget places health in the centre stage of public discourse. However the success of the
ambitious initiatives that have been proposed depends on a sizable and progressive increase in
the financial resources as well as concerted efforts to build capacity in the health system and
ensuring strong regulatory and monitoring systems. Only when all these things are ensured in a
concerted and timely manner, India will advance with success on the path to Universal health
coverage.
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Micro Small and Medium Enterprise(MSME)
Background:
✓

In accordance with the provision of Micro, Small & Medium Enterprises Development
(MSMED) Act, 2006 the MSME are classified in two Classes:

✓

Manufacturing Enterprises-

✓

•

enterprises engaged in the manufacture or production of goods pertaining to any
industry specified in the first schedule to the industries (Development and regulation)
Act, 1951) or

•

employing plant and machinery in the process of value addition to the final product
having a distinct name or character or use.

Service Enterprises: •

The enterprises engaged in providing or rendering of services and are defined in
terms of investment in equipment.

•

MSME units producing goods and rendering services in terms of annual turnover are
defined as: (refer table below)

Enterprises

Annual Turnover

Micro Enterprises

Does not exceed 5 crore rupees

Small Enterprises

More than twenty 5 crore rupees but does not exceed 75 crore rupees.

Medium
Enterprises

More than 75 crore rupees but does not exceed 250 crore rupees.

Note: (As per the Recent amendment to MSMED Act 2006 approved in 2018 there has been a
change in the basis of classifying Micro, Small and Medium enterprises from ‘investment in plant
& machinery/equipment’ to ‘annual turnover’). Additionally, the Central Government may, by
notification, vary turnover limits, which shall not exceed thrice the limits specified.
Status of MSME’s:
✓ According to the estimates of the Ministry of MSME, the sector generates around 117
million jobs through over 51 million units situated throughout the geographical expanse of
the country.
✓

✓

MSMEs play an important role as less capital intensive producers of consumer goods and
providers of employment to labour, thereby addressing the problems of reducing the
poverty and unemployment.
• This sector is the largest source of employment after agriculture
They are also important for promotion of:
• industrial development in rural areas,
• use of traditional or inherited skill,
• use of local resources,
• mobilization of resources and
• exportability of products.
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✓

MSME contribution:
• 30.7% to the nation’s GDP and (as per fiscal 2015)
• 45% contribution to the exports.

Provision in Budget 2018-19
✓ Increase in Budgetary Allocation: The budgetary allocation has gone up from Rs.
6481.96 crore in 2017-18 to Rs.6552.61 crore in 2018-19.
• National Manufacturing Competitiveness Program:
o The allocation for NMCP has gone up from Rs. 506 crore (2017-18) to Rs.
1006 crore (2018-19).
o This scheme will help technology up-gradation in the MSME sector.
• Prime Minister Employment Generation Programme:
o Allocation under has gone up from Rs. 1024.49 crore in BE 2017-18 to Rs. 1,800
crores in BE 2018-19.
o This scheme will help in generating self-employment opportunities:
▪
through establishment of about 88,000 micro enterprises in the nonfarm sector, providing employment to around 7 lakh people.
• Credit Guarantee Fund:
o The enhanced from Rs.2500 crore to Rs. 7500 cr.
o This enhancement along with other structural reforms in the Scheme will boost
credit growth and employment generation in the MSE sector in a very big way.
• National SC/ST Hub:
o The allocation for National SC/ST Hub has been raised from Rs. 60 crore to Rs
93.96 crore
o with a view to giving an impetus to the growth of the business of SC/ST
entrepreneurs.
✓ Reduction in Corporate Tax rate:
• Budget proposed to cut the corporate tax rate to 25% for companies with annual
revenue of up to Rs250 crore.
o Earlier available for companies with turnover of less than 50 crores.
• The budget also earmarked Rs3 trillion for 2018-19 under the Pradhan Mantri Mudra
Yojana or Mudra scheme.
✓ EPF Contribution:
• Contribution of 8.33% of Employee Provident Fund (EPF) for new employees by the
Government for three years.
• Contribution of 12% to EPF for new employees for three years by the Government in
sectors employing large number of people like textile, leather and footwear
Critical Analysis:
2019 budget signals a change:
• Announcement for allowing fixed term employment to all sectors which were hitherto
limited to textile sectors.
o There are many sectors where trade is seasonal and cyclical, employer will either
not hire people or not report hiring because it is illegal.
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But there is scepticism that proposal won’t go through, because of the opposition
of trade unions.
To boost employ generation:
o Bearing cost for provident fund for new employee for 3 years.
o Weighted deduction of 130% of expenses on additional work force.
Effective increase in Custom duty from 5 to 15 percent, to encourage domestic value
addition in 40 labour intensive products.
o Sectors benefited would be: Processed food, footwear, Electronics good etc.
This recalibration of Custom duties to promote domestic manufacturing, signals a more
nuanced approach. Even after the increase, duties remain well within the WTO mandated
norms.
But some see it as regressive move:
o Signals Indian industry is looking for protectionism rather than becoming globally
competitive.
o Accorded protection to domestic industry may not be available for long. As RCEP,
if finalised, will bring custom duties to almost Zero, at some point of time in future.
Another good measure is, somewhat lower rating MSME will also be eligible for accessing
bond market.
o

•

•

•

•

•

Challenges faced by MSME sector:
✓

✓
✓
✓

Credit Access Challenges:
o The sector is always fund starved. Banks are often unwilling to lend. Besides,
whatever bank finance these sector gets, comes at far higher interest costs than
what large enterprises can negotiate.
o The Economic Survey 2017-18 said: “The MSME sector faces a major problem in
terms of getting adequate credit for expansion of business activities.
o Latest data on credit disbursed by banks shows that out of a total outstanding credit
of Rs 26,041 billion as in November 2017, 82.6% of the amount was lent to large
enterprises. The MSME sector received only 17.4% of the total credit outstanding.
Long receivables cycles make a mess of working capital management.
Little access to trained labour, technical progress and management support limit their
growth.
Other common problems faced by small enterprises are related to availability of
technology, infrastructure and managerial competence, and limitations posed by labour
laws, taxation policy, market uncertainty and imperfect competition.
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Budget Highlights
Growth Prospects:
✓

Government says that it is firmly on course to achieve high growth of 8% plus as
manufacturing; services and exports are back on good growth path.

✓

While GDP growth at 6.3% in the second quarter of 2017-18 signalled turnaround of the
economy, growth in the second half is likely to remain between 7.2% and 7.5%.

✓

IMF, in its latest Update, has forecast that India will grow at 7.4% next year in the
backdrop of services resuming high growth rates of 8% plus, exports expected to grow at
15% in 2017-18 and manufacturing back on good growth path.

Rural Economy:
✓

Ujjwala Scheme distribution of free LPG connections will be given to 8 crore poor
women instead of the previous target of 5 crore women.

✓

Under Saubahagya Yojana, 4 crore poor households are being provided with electricity
connection with an outlay of Rs.16,000 crore.

✓

To fulfil target of housing for All by 2022 ,more than one crore houses will be built by
2019 in rural areas, besides already constructed 6 crore toilets under Swachh Bharat
Mission.

Livelihood
✓

Budget stressed that the focus of the Government next year will be on providing
maximum livelihood opportunities in the rural areas
o

by spending more on livelihood, agriculture and allied activities and construction of
rural infrastructure.

✓

Finance minister said, in the year 2018-19, for creation of livelihood and infrastructure in
rural areas, total amount to be spent by the Ministries will be Rs.14.34 lakh crore,
including extra-budgetary and non-budgetary resources of Rs.11.98 lakh crore.

✓

Apart from employment due to farming activities and self -employment, this expenditure
will create
o

employment of 321 crore person days,

o

3.17 lakh kilometers of rural roads,

o

51 lakh new rural houses,

o

1.88 crore toilets,

o

provide 1.75 crore new household electric connections

o

boost agricultural growth.

Ganga cleaning:
✓

On cleaning the Ganga, the Finance Minister said, a total of 187 projects have been
sanctioned under the Namami Gange programme for:
o

✓

infrastructure development, river surface cleaning, rural sanitation and other
interventions at a cost of Rs.16,713 crore.

47 projects have been completed and remaining projects are at various stages of
execution.
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✓

All 4465 Ganga Grams – villages on the bank of river - have been declared open defecation
free.

✓

He said, the government has identified 115 aspirational districts taking various indices of
development in consideration for making them model districts of development.

Employment Generation
✓

Reiterating that creating job opportunities is at the core of Government policies, Finance
Minister cited an independent study as showing that 70 lakh formal jobs will be created
this year.

✓

To carry forward the momentum created by the measures taken during the last 3 years to
boost employment generation, Shri Jaitley announced that the Government will contribute
12% of the wages of the new employees in the EPF for all the sectors for next three
years. He proposed to make amendments in the Employees Provident Fund and
Miscellaneous Provisions Act, 1952 to reduce women employees' contribution to 8% for
first three years of their employment against existing rate of 12% or 10% with no change
in employers' contribution.

The Budget proposed an outlay of Rs.7148 crore for the textile sector in 2018-19 as
against Rs.6,000 Crore in 2016.
Infrastructure and Financial Sector Development
✓

Emphasising that infrastructure is the growth driver of economy, the Finance Minister
estimated that investment in excess of Rs.50 lakh crore is needed to increase growth of
GDP and connect the nation with a network of roads, airports, railways, ports and inland
waterways.

✓

He announced increase of budgetary allocation on infrastructure for 2018-19 to Rs.5.97
lakh crore against estimated expenditure of Rs.4.94 lakh crore in 2017-18.

✓

The Government has made an all-time high allocation to rail and road sectors and is
committed to further enhance public investment.

✓

The Prime Minister personally reviews the targets and achievements in infrastructure
sectors on a regular basis.
o

Using online monitoring system of PRAGATI alone, projects worth 9.46 lakh crore
have been facilitated and fast tracked.

Digital Economy
✓ The Finance Minister said that NITI Aayog will initiate a national program to direct efforts
in artificial intelligence.
✓ Department of Science & Technology will launch a Mission on Cyber Physical Systems to
support establishment of centres of excellence for research, training and skilling in
robotics, artificial intelligence, digital manufacturing, big data analysis, quantum
communication and internet of things.
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✓ The Budget doubled the allocation on Digital India programme to Rs 3073 crore in 201819.
✓ To further Broadband access in villages, the Government proposes to set up five lakh wifi hotspots to provide net connectivity to five crore rural citizens. The Finance Minister
allocated Rs. 10000 crore in 2018-19 for creation and augmentation of Telecom
infrastructure.
Fiscal Management
✓ The Budget Revised Estimates for expenditure in 2017-18 are Rs.21.57 lakh crore (net of
GST compensation transfers to the States) as against the Budget Estimates of Rs.21.47
lakh crore.
✓ Continuing Government’s path of fiscal reduction and consolidation, the Finance Minister
projected a Fiscal Deficit of 3.3% of GDP for the year 2018-19.
✓ The Revised Fiscal Deficit estimates for 2017-18 were put at Rs. 5.95 lakh crore at 3.5%
of GDP.
✓ He also proposed acceptance of key recommendations of the Fiscal Reform and Budget
Management Committee to bring down Central Government’s Debt to GDP ratio to 40%.
Defence
✓
✓

Finance Minister proposed development of two defence industrial production corridors.
Shri Jaitley announced that a scheme will be evolved to assign every individual enterprise
in India a unique ID, on the lines of Aadhar.

Tax provision:
✓

✓
✓
✓
✓

Relief
✓
✓

Long term Capital Gain (LTCG) Tax:
o Finance Minister has introduced an LTCG of 10% on.
o This will bring incomes worth about 3.6 lakh crore under taxation regime.
Dividend Distribution tax (DDT):
o Under this all dividend distributed by equity mutual fund have to pay a tax of 10%.
Corporate tax has been reduced to 25% on MSME’s having turnover of up to Rs 250 crore.
Custom duty has been increased on several items.
E-assessment of tax:
o The Finance Minister also announced a proposal to roll out E-assessment across the
country to almost eliminate person to person contact leading to greater efficiency
and transparency in direct tax collection.
o E-assessment had been introduced on a pilot basis in 2016 and extended to 102
cities in 2017.
to Senior Citizens:
Under section 194A Interst income on deposits with Banks and post office has proposed to
be increase from Rs 10000 to 50000.
Under section 80D hike in deduction limit for health insurance premium and/ or medical
expenditure from 30000 to 50000.
***
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